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Introductions to ESG Landscape

ESG, short for Environmental, Social, and Governance,
is a framework used to assess the sustainability and
ethical impact of a company.

Environmental

An ESG framework is essential for assessing companies
by investors, consumers, and stakeholders. It goes
beyond traditional financial metrics to evaluate how a
company performs in areas that affect society and the
environment.

Social Governance

This approach helps investors make informed
decisions that align with their values and long-term
goals.
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Sustainable Development Goals (SDGs)

17 interlinked global goals

e designed to be a "shared blueprint for peace and prosperity for people and
the planet, now and into the future".

e Setupin 2015 by the United Nations General Assembly (UN-GA) and are
intended to be achieved by 2030.

 They are included Agenda 2030.
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Frameworks Introduce by Malaysia Gov't
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B NATIONAL
SUSTAINABILITY
REPORTING FRAMEWORK

Circular Economy

Policy Framework
for the Manufacturing Sector
in Malaysia
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FAQ Contact Us Q

# Home Why Malaysia Industries Setting Up in Malaysia Media & Events About MIDA

F > Media & Events = Media Release/Announcement > Malaysia Launches New Funds to Drive Automation, Digitalisation, and Sustainable ESG Practices

Malaysia Launches New Funds to Drive
Automation, Digitalisation, and Sustainable ESG
Practices

Kuala Lumpur, 9 October 2023 - The Malaysian Investment Development Authority (MIDA) is proud to announce the launch of new
funding facilitation initiatives aimed at catalysing Malaysia’s industrial growth and fostering economic development. These initiatives
include the Domestic Investment Accelerator Fund (DIAF), the MADANI Smart Automation Grant (SAG MADANI) and the Foreign

Investment Accelerator Fund (FIAF), which are set to play a pivotal role in advancing Malaysia’s economic landscape.
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Grant / Initiatives

The Official Portal Of

A ATR 2 DE Malaysia External Trade Development Corporation @J ¢ [j_ﬁ 8

===
The National Trade Promotion Agency of Malaysia FAQ.  ContactUs  Feedback Sitemap

HOME EXPORT TO THE WORLD SOURCE FROM MALAYSIA ABOUT MATRADE DIRECTORY HUB q

Home » Export To The World » Trade Facilitation

Market Development Grant (MDG)

What is MDG

The Market Development Grant (MDG) is a support initiative in the form of a reimbursable grant. MDG was introduced in 2002 with the
objective of assisting exporters in their efforts to promote Malaysian made products or services globally. The lifetime limit of MDG is

RM300,000 and it is specifically formulated for Malaysian SME Companies, Professional Service Providers, Trade and Industry
Associations, Chambers of Commerce, Professional Bodies and Co-operatives.

[Note: MDG reimbursements are subject to the availability of the government funds]
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Overview of Plastic Industry in Malaysia
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Key points about the Malaysian plastic industry:

Major market segments:
Packaging (largest share), electrical and electronics, automotive, construction

Main products:

Plastic packaging (rigid and flexible), components for electronics, automotive
parts

Economic impact:
Significant contributor to Malaysia's GDP, with a substantial export value
Growth drivers:

Increasing demand for food and beverage packaging due to e-commerce
growth, expansion of the electronics manufacturing sector
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Challenges and Sustainability Initiatives:

1) Plastic waste management:

High volume of plastic waste generated, with a need to improve
recycling infrastructure and practices

2) Environmental concerns:

Public pressure to reduce single-use plastics and promote
sustainable alternatives

3) Circular economy focus:

Development of biodegradable plastics, recycling technologies, and
Initiatives to reuse plastic materials
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Materiality is a concept that defines why and how certain issues are
important for a company or a business sector

Sample ESG material factors

Environmental issues l Social issues Governance issues
iCarbon emissions Labor management Board diversity
'Product carbon footprint Health and safety Executive pay
| Financing environmental impact |Human capital development Ownership
‘ Climate change vulnerability Supply chain labor standards Accounting
}Water stress Product safety and quality Business ethics
{ Biodiversity and land use Chemical safety Anti-competitive practices
'Raw material sourcing Financial product safety Corruption and instability
iToxic emissions and waste Privacy and data security Financial system instability
| Packaging material and waste Responsible investment Tax transparency
'Electronic waste Health and demographic risk
;Opportunities in clean technology | Controversial sourcing
iOpportunities in green building Access to communication
}Oportunities in renewable energy | Access to finance
‘ Access to healthcare
! Opportunities in nutrition and health
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CMM launches Simplified ESG Guide (SEDG)

Espaiiol guflid BERNAMA.com

CMM LAUNCHES SIMPLIFIED ESG

DISCLOSURE GUIDE FOR SMES IN SUPPLY
CHAIN

Simplified ESG
Disclosure Guide
(SEDG)

2

for SMEs in Supply Chains

capital markets
MALAYSIA

18/10/2023 09:53 PM

KUALA LUMPUR, Oct 18 (Bernamz) - Capital Marksts Malaysia (CMM) today launched a
Simplified ESG Disclosure Guide (SEDG) to provide smali and medium enterprises (SMEs) within
global supply chains with a streamlined and standardised set of guidelines in relation to
environmental, social and governance (ESG) disclosures

CMM s en afiiliste of the Securities Commission Malaysia (SC) and the launch
makes Malaysia the first country globally to issue such guidelines for SMEs
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Simplified ESG Disclosure Guide (SEDG) for SMEs in Supply Chains

SEDG Sector Guides SEDG Sector Guides

Full Guide Disclosure Templates

; Agriculture 5 Agriculture

Construction and Real Estate § Construction and Real Estate
§ Energy § Energy

Manufacturing 5 Manufacturing

Transport and Logistics 5 Transport and Logistics

SEDG Human Rights and SEDG Human Rights and
Labour Practices Guide Labour Practices Guide

Full Guide Disclosure Template
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Simplified ESG Disclosure Guide (SEDG) for SMEs in Supply Chains

DISCLOSURES

9 ENVIRONMENTAL DISCLOSURES ————

INTERMEDIATE ADVANCED

[]seDG-E1.1 : [JsepG-E1.3: [seEDG-E15:
Report total Scops 1 Report total Scope 1 GHG Report total Scope 3
(direct) GHG emissions in emissions reduced as & |other indrect) GHG
(7] matric tonnes of CO, direct result of reduction Emissions in metric tonnes
[+ 4 equivaient nitiatives, in metnic tonnes of CO, equivalent
g of CO, equivalent
= [JsepG-1.2: [seEDG-E16:
o Feport total Scops 2 [C]sepG-1.4: Report total Scope 3 GHG
(] {indirect) GHG emissions in Report total Scope 2 GHG emissions reduced a5 a
matric tonnes of CO, emissions reduced as a direct result of reduction
ENVIRONMENTAL SOCIAL GOVERNANCE equivaient ' direct result of reduction nitiatives, in metric tonnes
nitiatives, in metric tonnes aof CO, equivalent
of CO, equivalent
[IsEDG-E2.1: []sepG-g2.2:
Report the consumption of Report the reduction in
EMISSIONS HUMAN RIGHTS AND GOVERNANCE the following in joules or consumption of the
LABOUR STANDARDS STRUCTURE EhorE ];"D““! i s
e irect result of conservation
and efficiency initiatives) in
» Mon-renewable fusl ioudies or watthours:
sOUCES )
= Non-renewable fusl
= Eleciricity soUrces
EMPLOYEE POLICY * Heating » Electricity
ENERGY i
¢ MANAGEMENT COMMITMENTS P, * Heating
* Coaling i applicable)
(if appicable) » Cooling
= Staam (if applicable)
8 i appiicable) » Staam
o WATER DIVERSITY, EQUITY RISK MANAGEMENT if applicable)
E AND INCLUSION AND REPORTING
wn [JsepG-E3.1:
- Report the total water
withdrawn from all areas.
and a breskdown of this
OCCUPATIONAL B e
- * Purchased water
WASTE HEALTH AND SAFETY ANTI-CORRUPTION un:_ a5 _WE
= Surface water
(i applicabls)
= Groundwater
(if applcabls)
COMMUNITY e
(i applicabls)
MATERIALS ENGAGEMENT CUSTOMER PRIVACY .
(i applicabls)
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ENVIRONMENTAL DISCLOSURES

INTERMEDIATE ADVANCED
"3 | [ ]SEDG-E1.1: [ 1 SEDG-E1.3 : ] SEDG-E1.5:
% g Report total Scope 1 Report total Scope 1 GHG Report total Scope 3
v =
w

(direct) GHG emissions in
metric tonnes of CO,
equivalent

[ |SEDG-E1.2:
Report total Scope 2
(indirect) GHG emissions in
metric tonnes of CO,
equivalent

emissions reduced as a
direct result of reduction
initiatives, in metric tonnes
of CO, equivalent

[ |SEDG-E1.4:
Report total Scope 2 GHG
emissions reduced as a
direct result of reduction
initiatives, in metric tonnes
of CO, equivalent

(other indirect) GHG
emissions in metric tonnes
of CO, equivalent

| |SEDG-E1.6:
Report total Scope 3 GHG
emissions reduced as a
direct result of reduction
initiatives, in metric tonnes
of CO, equivalent
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N % | |SEDG-E2.1: | |SEDG-E2.2:

g’ - Report the consumption of Report the reduction in

& the following in joules or consumption of the
watthours: following (achieved as a

direct result of conservation

* Renewable fuel sources . o :
and efficiency initiatives) in

* Non-renewable fuel joules or watthours:
SOUrCes e Non-renewable fuel
e Electricity sources
* Heating * Electricity
(if applicable) e Heating
* Cooling (if applicable)
(if applicable) e Cooling
e Steam (if applicable)
(if applicable) S
(if applicable)
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INTERMEDIATE ADVANCED

| |SEDG-E4.2:

19" February 2025

9:00am - 12:00pm (GMT+8)

Report total waste in metric
tonnes:

* Generated
e Diverted from disposal

* Directed to disposal

Report total waste
generated, diverted from
disposal, and directed to
disposal, each broken
down into metric tonnes of:

* Hazardous and
non-hazardous waste

* Sector specific waste
streams

¢ Material compaosition

& CONTROLUNION

| |SEDG-E4.3:
Report total hazardous and
non-hazardous waste
diverted from disposal
broken down into the
following recovery streams
in metric tonnes:

* Preparation for reuse
* Recycling

» Other recovery options

| |SEDG-E4.4:
Report total hazardous and
non-hazardous waste
directed to disposal broken
down into the following
disposal streams in metric
tonnes:

* |ncineration
(with energy recovery)

* |ncineration
(without energy recovery)

| andfiling

* Other disposal options
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HUMAN RIGHTS AND
LABOUR PRACTICES

[ |SEDG-S1.1:
Report the number and
nature of child labour and
forced labour incidents, if
any
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SOCIAL DISCLOSURES

INTERMEDIATE

[ |SEDG-S1.2:
List the operations and
suppliers considered to
have significant risk for
incidents of child labour
and forced labour,
including:

* Type of operation or
supplier

e | ocations at risk

(5 CONTROLUNION

ADVANCED
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[ |SEDG-S2.1:
Report the average hours
of training per employee

[ |SEDG-S2.2:
Report the total number of
employees and the
turnover rate

[ |SEDG-S3.1:
Report the percentage of
the company’s employees
by:

e Gender
e Age

[ |SEDG-S3.2:
Report the percentage of
the company’s directors
by:

e Gender
e Age
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GOVERNANCE DISCLOSURES

INTERMEDIATE ADVANCED

Ll

5 % % [ |SEDG-G1.1: [ |SEDG-G1.2:

OF: E Report the number of List the governance

@ % = directors in the company structure of the board,
1G] w

including committees of the
board and management, if
applicable

[ |SEDG-G2.1:
List the company’s policies;
including but not limited to:

* Code of Conduct
¢ Anti-Corruption Policy

SEDG-G2

w
=
=
> w
0=E
ke
oS
o s
Q
[&]

* Whistleblowing Policy
¢ Health and Safety Policy
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[ |SEDG-G3.1:
Report the year of the last
submitted audited financial
report

SEDG-G3.2:

List the risk of company
operations and activities,
including but not limited to:

* Regulatory compliance
risk

e Business continuity risk

[ |SEDG-G3.3:
List the sustainability risks
of the company if
applicable, including but
not limited to:

¢ Climate-related physical
risk

e Climate-related transition
risk

[ |SEDG-G4.1:
Report the total number
and nature of confirmed
incidents of corruption, if
any

| |SEDG-G4.2:
Report the total number
and percentage of
employees who have
received training on the
company's anti-bribery and
anti-corruption policy

| |SEDG-G4.3:
List the significant risks
related to corruption
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Control Union Services and what we offer?

ESG Capacity Building

1) Training Capacity building, workshop, knowledge development and
awareness towards ESG

i) Gap Analysis comparing for current standards/ framework being
used

ESG Assurance Services

1) Assuring your ESG Report based on international and local framework /
standards such as SEDG, BURSA, GRI| and IFRS
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Type of Assurance standards used

5 CONTROULUNION

Assurance of Sustainability Reports,
Public disclosures

Assurance Standards

ISAE 3000 (Revised)
&) AccountAsilty Issued March 2015;

Updated July 2022

AA1000 Intemational Standard on Assurance Engagements ™

ASSURANCE
STANDARD v3 Assurance Engagements other

than Audits or Reviews of
Historical Financial Information

Phase: Information; Contracting; Assessment and Execution; Feedback and Reporting
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INDEPENDENT ASSURANCE STATEMENT

Seeking assurance has lot of internal and external benefits: SRV ke v it b SR . o et 48 oot e men o Jolon
v Bring a greater sense of confidence in disclosures by increased i s G SR S S St ke S
recognition, trust and credibility osrigr g eabspedbrsicinoags ot vaproptict bl g
. . . . purgose to inform all the interestod parties. Ths A e St € appbies 1o the related information
v Stand apart in the eyes of investors, rating agencies and other analysts e witin the scop of work described bl and withisthe boundaries speciied n the hepert
a better investment and rating decisions. —

The scatanssilly ropat was dovelosed ing *he Clobal Roporting Intiatwe (N1 wansards. The

v" Reduced risk and increase value of sustainability reports. ooy s I 3o o hw o moc

Inchushvity:
v" Improved Board and CEO level engagement for better internal decision e
making. eptcion et i et bk cpartos. T ol e o o T |

OTgANR X 0N's strategy and target setting and 22rve a5 3% Important Input 25 10 how Iswes >e
/ priceiticed ot the fighet arganistonal leeel
h d 1 I 1 d Apical has continued to seck fcodback on its Suetairabilty report from an estamal sakehodder panel
Strengt ene I nte rna reportl ng a n ma nageme nt SyStems' The publicatian af their Ll statemenmt dumonstrates the wilingnes of the cogenitation to respond tn
stasehoier nput ood adds 10 e ravsparency of he Regort

v Improved stakeholder communication.

Matedality:

identificotion of lsues W the report that ove refevont and signih to the orpoy s
stakeholders, the presence of ond Ihe sxtint fo which these matenal issues ove discioied in e
repovt,

Agicals mater ety Sopscs were e ected besed an surveys conducted on Ther JO1S mulenislty sses
to ensuve thae those issues were Uil important and relevant for their stakeholders n 2019, We found
than the mansgement sppeosch for priorfty maues was well pmbedded withn the butdness and feedy
o the founded's philcsophy of dolng Wit is good oy the COmMmunty. Country, Clmate, Custonmer
wed company

Responsiveness;
Acting on stokrholder Sawes and prowsien of feedback thvough dech 8 perf and
communaroe

Apicsl engages with ther stakieholdens through vanous channels [conference ally, presentations, ome
Of-rte) 30d DS ens L 3 Dwooway dlalog e Betwaen DOth partes in this wiy Agical & able Lo directly

AA1 000 padress the comcems of wtakeholden by epiaining ther sustanabiity practices to them pacticuialy
Pagetef2

Licensed Assurance Provider
000-779

Global
Reporting
Initiative™

“w I APICAL SUSTAINANILITY REFORT 2019
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“Sustainability is a journey, not a

DESTINATION”

Further information, please contact
General; malaysia@controlunion.com

& CONTROLUNION

Integrity
Is doing the
right thing, even when
no one is watching.

C.S. Lewis

$pirif Science
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