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Being agile….drivers for ESG adoption
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Due Deligence towards 
Sustianble financing 
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Sustainability-and ESG-related national 
policies and plans in Malaysia

Sectors Policies Targets / Commitments

Nationwide MADANI Economy (July, 2023)

Elevating the dignity and status of our nation with two 
main focuses: restructuring the economy to make 
Malaysia a leader in Asian economies to ensure that the 
enlarged wealth is benefitted equitably by the Rakyat. 
The MADANI concept embraces six (6) core values to 
promote inclusive and sustainable economic growth, 
namely sustainability, compassion, respect, innovation, 
prosperity and trust. The MADANI Economy addresses 
the long-term issues related to competitiveness and the 
country’s appeal as an investment destination; and the 
current issues that need to be immediately attended to 
such as the impact of rising cost of living on the people.

The Madani Economy framework will serve as a 
foundation for other policies, such as the National Energy 
Transition Roadmap, the New Industrial Masterplan 2030 
and the Mid-Term Review of the 12th Malaysia Plan.

Targets to be achieved within the next 10 years:

1. Malaysia ranked among the top 30 largest economies in
the world;
2. The Global Competitiveness Index ranks in the top 12 in
the world;
3. The percentage of labour share of income reaches 45
percent of the total income;
4. Increase Female Labour Force Participation Rate to 60
percent;
5. The Human Development Index ranks within the top 25
in the world;
6. Improve Malaysia’s position in the Corruption
Perceptions Index to top 25; and
7. Towards fiscal sustainability, targeting a deficit of 3
percent, or lower.



E:\Jonny\Projects\Peterson  Control Union\Control Union\Branding\ControlUnion_CorporateIdentity\ControlUnion_CorporateIdentity\CU_Logo\CU_1_Logo.png

Setting up an ESG Program

Integrating ESG into a business and 
embedding it in operations is an 
ongoing process. 

• Business models evolve. 

• Market and regulatory realities 
change. 

• Stakeholder priorities shift.
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Certification and Labels

• CERTIFICATION is an activity to determine that a products, 

processes meets relevant standards and fulfils relevant 

requirements

• LABELS are marks placed on product packaging that can 

help consumers and institutional purchasers quickly and 

easily identify those products that meet specific 

performance criteria and are therefore deemed “preferable”

• Can be a single-attribute or multi-attribute 

• Although largely invisible in our daily lives, are a crucial 

component to making things safer and better in the world 

around us. By achieving this, it contributes to improving 

people’s quality of life every day.
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How consumers feel about palm oil ?

• The production of palm oil is harmful to the 

environment and species such as the orangutan 

due to deforestation, fires and cultivated 

peatlands. 

• Palm Oil is unhealthy,  Is high in saturated fats. 

Contaminants in palm oil can increase the risk of 

cancer. 

• The production of palm oil can result in land 

grabs, loss of livelihoods and social conflict

• Palm oil industry violates labor rights

• Palm oil industry unprepared for climate change

Every sector has its own drivers

Lets explore Palm Oil 



Global Leader in Palm Oil Certification and Assurance

• Traceability, NDPE Verification
• SPOTT 3rd party assurance, ESG Assurance, SR Assurance, EUDR readiness assessments
• One-stop-shop for all palm industry related assurance from oil, biomass, feed, food, 

biofuels



Global Leader in Forest Product Certification

• Traceability Verification
• 3rd party assurance against ESG performance 
• One-stop-shop for all forest industry related assurance from 

timber, non timber, packaging, biomass, tourism, carbon and 
other ecosystem services 

Lets explore Timber
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Key Areas of concern for Malaysian 
Industries, especially with regards to 
migrant workers

• High recruitment fees

• Deceit and false promises on terms and conditions of 
employment contract

• Housing and living conditions

• Excessive overtime and long hours of work

• Non payment of wages or withholding of wages

• Isolated place of work and restriction of movement

• Retention of identification documents

• Abusive work and abusive work environment

• Persons trafficked employed illegally or illegal 
migrant workers employed

• Physical violence, intimidation and threats



Social/Labor Compliance Standards



• If current policies are continued, global warming is 
estimated to be limited to 3°C. Delivering on all 
unconditional and conditional pledges by 2030 
lowers this estimate to 2.5°C, with the additional 
fulfilment of all net-zero pledges bringing it to 2°C



Net Zero? Carbon Credits?

Ways for forest industry

- Improved forest management

- Community Forestry

- Conservation 

- REDD+

- Avoided ecosystem 
conversion/(un)planned degradation

- Fire Management 

Ways for palm oil industry

- Fuel Switching

- Methane Capture

- Renewable energy generation

- Agroforestry

- REDD+

- Organic, Regenerative 
Agriculture
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Challenges and trends in the food industry

• The rise of health-consciousness among consumers

• The optimum level of stringency in the regulatory landscape

• The rising concerns about product traceability and need for 

greater transparency 

• The need for responsible sourcing 

• The ‘Plastic ban’

• Need for improving the soil health and cutting down emissions 

across supply chains

• The ascent of plant-based diet

• Food fraud / Economically-motivated adulteration

• Further reducing food waste



Food Safety Certification

• Accreditation held locally

• HACCP

• ISO 22000



Go chemical free, go organic Good Agriculture/ Climate-Smart 
Agriculture Sustainable Farming
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Need for greater transparency; 
Source from verified supply chains
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The ‘Plastic ban’

• 170 nations have pledged to "significantly reduce" use of plastics by 2030.

• A product that is tagged as ‘eco-friendly’, quite naturally, has more of a consumer connection and 

is likely to accrue lucrative sales than a product that is popularized to harm the environment. 

• With the Covid concerns eliminating single use plastics from the industry has taken a few steps 

backwards

• However, the push for elimination of single use plastics and urgent need for circular economy in 

plastics remains a top priority. 

• Mandated EPR strategies is in the emergence. 



Global Leader in recycling certification
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Indicators Linked to material sustainability matters

“common sustainability matters” 

11 x Common Indicators

• Anticorruption

• Community/Society

• Diversity

• Energy Management

• Health and Safety

• Labour Practices and Standards

• Supply Chain Management

• Data Privacy and Security

• Water

• Waste Management

• Emission Management 

Sector Specific Indicators

• Biodiversity

• Community/Society

• Customer Health & Safety/product 
Responsibility

• Emissions - Air Quality / Pollution

• Materials

• Supply Chain / Supplier Environmental 
Assessment

• Supply Chain / Supplier Social Assessment

• Effluents 

Main Market listed issuers will now be required to include the 
following disclosures in their Sustainability Statements
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Assurance of Sustainability Claims

Seeking  assurance has lot of internal and external 
benefits:

✓ Bring a greater sense of confidence in disclosures by increased 
recognition, trust and credibility 

✓ Stand apart in the eyes of investors, rating agencies and other 
analysts for a better investment and rating decisions. 

✓ Reduced risk and increase value of sustainability reports.

✓ Improved Board and CEO level engagement for better internal 
decision making.

✓ Strengthened internal reporting and management systems.

✓ Improved stakeholder communication.



Making an Informed Decision

Reporting Standard:

• GRI Standards or other

Assurance Standard:

• AA1000AS (V3)

• ISAE 3000
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Scope of the Engagement for Assurance

AA 1000 AS

ISAE 3000



- Stakeholder Inclusivity
- Transparency
- Integration sustinability in to your 

corporate strategy

Is the only way to survive 
and thrive!

"If you think compliance is expensive – 
try non-compliance”
Former U.S. Deputy Attorney General Paul McNulty



“Supply and value chain solutions built 
by individuals who care”

Further information, please contact
Supun Nigamuni; snigamuni@controlunion.com

General; malaysia@controlunion.com 

Control Union (Malaysia) Sdn. Bhd. 
Certifications, Collateral services, Commodity Inspections & Industrial Inspections

PORT TECH TOWER, LEVEL 17, Unit No : 1-7 • Jalan Tiara 3, KU/1, 
Bandar Baru Klang •  41150 Klang • Selangor Darul Ehsan • Malaysia

T +603 3000  4941 / +603 3000 4942 / +603 3000 4943 
www.controlunion.com 

mailto:snigamuni@controlunion.com
mailto:malaysia@controlunion.com
http://www.controlunion.com/



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10: Global Leader in Palm Oil Certification and Assurance
	Slide 11: Global Leader in Forest Product Certification
	Slide 12
	Slide 13: Social/Labor Compliance Standards 
	Slide 14
	Slide 15
	Slide 16
	Slide 17: Food Safety Certification 
	Slide 18
	Slide 19
	Slide 20
	Slide 21: Global Leader in recycling certification 
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28

